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Though Silicon Valley Bank contributed to its own demise, the root cause of this crisis is the fact that private banks own government bonds. If they didn’t, then SVB would still be solvent.


Its bankruptcy was the result of the price of Treasury bonds falling, because The Federal Reserve increased interest rates. As interest rates rise, the value of Treasury Bonds falls. With the resale value of its bonds plunging, the total value of SVB’s assets (which were mainly Bonds, Reserves, and Loans to households and firms) fell below the value of its Liabilities (which are mainly the deposits of households and firms), and it collapsed.
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I was asked to contribute to an Italian online publication’s tribute to John Kenneth Galbraith, by answering some questions about the relevance of his major work The New Industrial State (Galbraith and Galbraith 1967) six decades later. These were my responses.


About sixty years later, how relevant and actual is the vision of the American economy and economic system proposed by John K. Galbraith in his “The new industrial state”?



Reading The New Industrial State (Galbraith and Galbraith 1967) again, six decades after it was first published, highlighted for me just how far economic theory has retreated from reality since the 1960s.




» Read More… 
												
 
								
						

	
	
	

				
					
	
			
			
				
					How does JK Galbraith’s The New Industrial Estate hold up, six decades on?				
			

						
				  By  Steve Keen |   March 5, 2023  - 5:23 am |March 5, 2023  Debtwatch   							
				Leave a comment			

						

			
		
		
									
						




I was asked to contribute to an Italian online publication’s tribute to John Kenneth Galbraith, by answering some questions about the relevance of his major work The New Industrial State (Galbraith and Galbraith 1967) six decades later. These were my responses.
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If you’re looking for my latest work, please click here to go to my Patreon site. This site is maintained for historical reasons only.
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I maintain this site for historical reasons only. If you’re looking for my latest work, please go to https://www.patreon.com/profstevekeen.
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I discuss a Modern Debt Jubilee On Macro’n’Cheese today, and this is a quick explanation of how it could be done.

Jubilees were common in antiquity. The Lord’s Prayer did not originally say “And forgive us our sins, as we have forgiven those who sin against us”, but “And forgive us our debts, as we also have forgiven our debtors”. But an old-fashioned Jubilee would reward those who gambled with borrowed money, and thus effectively penalise those who did not. It would also effectively bankrupt the banks, since their assets—our debts—would fall, while their liabilities—our deposits—would remain constant.
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Dr. Keen,

I am wondering if you have ever seriously considered issuance of Gisellian currency for countries facing unplayable debt (all of them, as far as I know).

The scheme I am imagining would have these govts paying off bonds due with G‑currency. Bondholders would then, ASAP, spend it on real items in the economy, where it would eventually end up as wages, where workers would spend it, ASAP, on taxes and consumer goods.

The demurrage, say 12%/year (= 12 x 1% stamps)  would give this currency an annual velocity of at least 12 since any holder of the currency would want to spend it before each month-end tax stamp would be due.
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By Matt Barrie & Craig Tindale.

I recently watched the federal treasurer, Scott Morrison, proudly proclaim that Australia was in “surprisingly good shape”. Indeed, Australia has just snatched the world record from the Netherlands, achieving its 104th quarter of growth without a recession, making this achievement the longest streak for any OECD country since 1970.










Australian GDP growth has been trending down for over forty years

Source: Trading Economics, ABS

I was pretty shocked at the complacency, because after twenty six years of economic expansion, the country has very little to show for it.
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 I have recently established a Patreon site https://www.patreon.com/ProfSteveKeen, where people can support my research and advocacy work with donations starting at $1/month. That is now where I will engage in conversation in response to posts. So if anyone here wants to continue a dialogue with me and others, please sign up there.

This site was flooded by a large number of spam users at the same time as I became unable to maintain my own role in discussions here, since I am just too damn busy in London. This has caused the site to be suspended three times by its ISP for performance issues. One more time and the account will be banned. I have therefore decided to delete all users on this site, bar those who have made posts (which is a handful of individuals of course).
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I’m taking part in a debate on one of the major topics in this year’s election, Brexit, on May 31st at 7.30pm at Canham, 40 Sheen Lane, London SW14 8LW. The other speakers are Frances Coppola, and Angus Armstrong.

	Frances Coppola is an economic commentator in print and frequently on the BBC.
	Angus Armstrong is director of macro-economics at one of the top research institutions, the National Institute of Economic and Social Research founded in 1938.


Click here to buy tickets for this event.
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